
Tests & exams
Intermediate Accounting 3 – ACCT343/543

Preview for test 2

The test is scheduled for Thursday, May 22, during the regularly scheduled class period. If this time

is difficult for you, I can let you take the test on Friday, May, as long as you can finish by 6:00 p.m. 

Even Wednesday, May 21 is OK.  Other times as arranged.

The test will contain problems. There will be no questions in written response, multiple choice or

true/false formats.

You may use either a calculator or MS excel for your computations.  If you wish to use Excel, you can

use your laptop as long as you turn off Internet access and you don’t access any notes or downloaded

files from your hard drive.

Accounting for Investments

Fair value method for (1) investments in equity securities of less than 20%, and (2) investments

in fixed term securities such as loans.  You need to compute/identify amounts for the financial

statement categories whether the investment is accounted for as held to maturity (fixed term

only), trading security or an available-for-sale security.  Emphasis is on the accounting for loans

from the perspective of the lender.  Writing journal entries is also fair game.

Error analysis and correction

You should be able to analyze the impact of an error over multiple periods and be able to make a

journal entry to correct the accounts for the error.  You should also be able to list all disclosures

needed to correct an error (e.g., correct comparative financial statements, note disclosure).

Earnings per share

You should be able to work test problems that focus on the issues covered in homework

problems:  a long problem for computing both BEPS and DEPS and  computation of the number

of weighted average shares of common stock outstanding.  It is likely that you will need to

prepare a bond amortization table in your “long” problem solution.
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