
Professor Authored Problems

Intermediate Accounting I  Acct 341/541

Environment of Accounting:

Regulation, Standard Setting, In Practice

Problem 36 Regulatory organizations.  For each, please provide (1) the words that the abbreviation

represents, (2) a complete, clear, accurate definition, and (3) why it is important for a student in

Intermediate Accounting to know this term. 

SEC

FAF

FASB

IASB

PCAOB

AICPA

CalCPA

Problem 37  Regulatory leadership.  Who is the current leader of each regulatory organization

listed in problem 36.

Problem 38  What financial reporting is.

What is financial reporting? Who uses financial reporting, and why do they use it? Give at least

one example of how each user group actually uses financial reporting.

Problem 39  GAAP.   Short Answer:  Define the phrase "generally accepted accounting principles

(GAAP)," and provide one clear example.  Why are GAAP needed?
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Problem 40  Accounting standard setting in the U.S.  In the U.S., the two organizations most

responsible for GAAP are the Securities and Exchange Commission and the Financial

Accounting Standards Board.  Explain their respective responsibilities for GAAP.  Contrast the

roles of the Securities and Exchange Commission (SEC) and the Financial Accounting Standards

Board (FASB) in the formulation of generally accepted accounting principles (GAAP).

Problem 41  FASB operations.  Describe the make-up and operation of the FASB.

Problem 42  Enforcement.  Companies are required by law to follow American GAAP as they

prepare external financial statements.  How is this practice enforced?

Problem 43  FASB due process.  The textbook says that the FASB follows due process as it creates

new financial accounting standards.  What does “due process” mean?  Describe the process from

start to finish.

Problem 44  Economic consequences of accounting standards.  Professor Albrecht wrote an essay

about economic consequences and the politicization of accounting standard setting.  Summarize

this reading in about 150-200 words.

Problem 45  US  GAAP vs IFRS  There are two primary sets of accounting in the world, American

GAAP and IFRS.  It is currently being debated whether the U.S. should adopt IFRS to replace

American GAAP.  What reasons are put forth to explain why the U.S. should switch to IFRS? 

What reasons are put forth to explain why the U.S. should not switch to IFRS? [The suggested

resource for this question is the Niemeier article.]
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