
Tests & exams
Intermediate Accounting I – Acct 341/541

Preview for test 2

The test is scheduled for Thursday of the seventh week of class, during the regularly scheduled class

period.  You can take the test on Friday if you can complete the test by 4 pm.

The test will be a combination of writing and problems.  There will be no questions in Multiple Choice

or True/False formats.

Accounting Business & Regulatory Environment:  refer to chapter 1 of textbook, Prof Albrecht’s

notes.

Be able to answer one or two of the following questions:

Professor Albrecht wrote an essay about economic consequences and the politicization of

accounting standard setting.  Summarize this reading in about 150-200 words.

What is financial reporting?  Who uses financial reporting, and why do they use it? Give at

least one example of how each user group actually uses financial reporting.

In the U.S., the two organizations most responsible for GAAP are the Securities and

Exchange Commission and the Financial Accounting Standards Board.  Explain their

respective responsibilities for GAAP.

What is a GAAP?  Why are GAAP (either accounting standards or principles) needed?

Companies are required to follow American GAAP as they prepare external financial

statements.  How is this practice enforced?

Accounting Concepts: refer to chapter 2 of the textbook

We focused on four terms in class: asset, liability, revenue, expense.  Be able to write about them  

Be able to define the following terms, and explain why the terms are important to know in

accounting:  comparability, conservatism, consistency, going concern assumption, historical cost

principle, relevance, reliability, materiality, accrual vs. cash-basis accounting, verifiability 
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Income Statement: refer to chapter in textbook, Prof Albrecht’s notes.

Our focus was on the organization and layout of the income statement.  You should be able to

(1) separate items appearing on an income statement from items appearing on a balance

sheet,

(2) be able to properly organize both a single step and multiple step income statement,

(3) be able to project a future income statement,

(4) work backwards to create an income statement, 

(5) perform horizontal and vertical analyses,

(6) analyze a set of income statements to identify trends

Be able to explain what is an expense, and what a revenue.  Also, what is the expense matching

or recognition principle.  Provide examples.

Balance Sheet: refer to chapter in the textbook

Our focus was on the organization and layout of the balance sheet.  You should be able to

separate items appearing on the balance sheet from items appearing on an income statement. 

Also, you should be able to properly organize a classified balance sheet.  The assigned HW 

focused on working backwards and vertical/horizontal analyses.
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