
Tests & exams
Intermediate Accounting 2 – ACCT342/542

Preview for test 1

The test is scheduled for Thursday, January 30, during the regularly scheduled class period. If this time

is difficult for you, I can let you take the test on Friday, January 31, as long as you can finish by 4 p.m.

The test will contain mostly problems, with a possibility of some definitions. There will be no

questions in multiple choice or true/false formats.

You may use either a calculator or MS excel for your computations.  If you wish to use Excel, you will

take the test in the second floor computer lab.

The test will cover these topics.

(1) Current liabilities, Contingencies & Payroll
Current liabilities

Be able to work short problem dealing with accounting for warranties, sales tax,

prepayments or deposits.

Contingencies

Be able to explain how contingent liabilities are disclosed in the financial statements under

U.S. GAAP.  Incorporate lawsuits into your answer.

Payroll.  

Test questions can resemble the shorter homework problems.  You should be able to

determine amounts related to wages expense and payroll tax expense.  Journal entries are

fair game.   Also, know how to account for sick pay and vacation pay.

(2) Loans
Be able to use a calculator to compute loan numbers.  Given information could come from any of

these six fields: PV, FV, N, I, PMT, type, and you would need to compute the missing value.  The

computations can take place in the context of installment loans, interest-bearing loans and non-

interest bearing loans.  You will need to be able to construct amortization tables for all three types

of loans.  Responsible for computing financial statement amounts (BS, IS, CF) for the borrower. 

Journal entries for loans where loan year is same as fiscal year, and for loans where loan year is

different than fiscal year (requiring adjusting entries).
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